
BYLAWS OF
CORALYILLE LAKE TERX,ACE
IMPROYEMENT ASSOCATION

ARTICLE I

Identificatioa and Applicability

Section 1.01. Identific-atioaandAdoption. ThesearetheBylawsof CoralvilleLake
Terrace Improvement Association (hereinafter the "Associatioil"), it corporation organued
pursuant to Chapter 5M of the Code of Iowa, as amended, for the purpose of owning,
maintaining and managing any corrmon areas or utilities within Coralville Lake Terrace
Addition, Johnson County, Iowa-

The owneds) of a lot located'rnithin Coralville Lake Terrace Addition, Johnson Counfy
Iowa (referred to herein as "Lot") shall be referred to herein as "Owner" and in the plural as

"Owrers". The administration and conduct ofthe atrdirs ofthe Coralville Lake Terrace
Improvement Association (the "Association") shall be govemed by these Bylaws as well as
the Association's Artides of Incorporation and any Protective Covenants or Restrictions
("Covenants") applicable to Coralville Lake Terrace Addition, Johnson County, Iowa.

Section 1.02. Individual Application. AII of the owneflt, future owners, tenants,
future tenants, or their guests and invitees, or any other person that might use or occupy a
Lot or any pa/t of a Lot shall be subject to the rules, restrictions, tems and conditions set
forth in these Bylaws and the Covenants.

Section 1.03. Common Area. Common Area shall consist of any cornmon areas
owned by or maintained by Coralville Lake Terrace Addition, Johnson County, Ioura.

ARTICLE tr

Meetings of Association

Section 2.01. Purpose of Meetings. At least annually and at such other times as may
h necessary, a meeting of the Owners shall be held for the purpose of electing the Board of
Directors, approving the annual budget, providing for the paym€nt of expenses and
collection of assessments for mainteaance of the Common Area as may be provided in these
Bylaws and/or in the Covenants.

Section 2.02. Organizational Meeting. The organizational meeting ofthe members
of the Associatioo to elect successors of the initial Board of Directors shall be held within 90

days of filing the Articles of Incorporation for the Association.



Section 2.03. Annual Meetings. The next annual meeting of the members of the
Association shall set by the Board so as to occur no liater than ninety (90) days a^fter the
close of the Association's fiscal year. Subsequent annual meetings of the Members shall be
held within thirry (30) days of the same day of the same month of each year thereafter at
such time as the Board of Directors determines. Atthe annual meeting, the Owners shall
elect the Board of Directors of the Association in accordance with the provisions of these

Bylaws and transact such other business as may properly come before the meeting.

(a) Conduct of Meeting. The chairperson of the meeting shall be the
President of the Association. The President shall call the meeting to order at the duly
designated time and busiaess will be conducted in the following order:

(1) Reading of Minutes. The Secretary shall read the minutes of
the last annual meeting andthe minutes of any special meeting held subsequent

thereto. The reading of such minutes may be waived in full or in part by a majority
of the votes present at the meeting.

(2) Treasurer's Report. The Treasurer shall report to the Oumers
concerning the financial condition of the Association and answer relevant questions

of the Owners concerning the common expenses and financial report for,the prior
year and the proposed budget for the current year.

(3) EUdger The proposed budget for the current calendar year
shall be presented to the Owners for approval or amendment by a majority of votes
present at the meeting.

(4) Election of Board of Directors. Nominations forthe Board of
Directors maybe made by any Owner from those Owners eligible to senre. Such
nominations may be in writing and presented to the Secretary of the Association at
least ten (10) days priorto ttre date of the annual meeting, provided however that if
the individuals nominated are fewer than the number of vacancies on the Board,
members sball be permitted to nominate individuals to sene on the Board at the
annual meeting. Voting for Board of Directors will be by paper ballot, unless such
requirement to use paprr ballots is waived by a majority of votes present at the
annual meeting. The ballot shall contain the name of each person nominated to
serve as a Board member. Each Owner may cilst the total number of votes to whictr
he is entitled for as miry nominees as axe tobe elected; however, he shallnotbe
entitled to cumulate his votes. Those persons receiving the highest number of votes
shall be elected.

(5) Other Business. Other business may be brought before the
meeting only upon a written request submitted to the Secretary of the Association at
least ten (10) days prior to the date of the meeting; provided, however, that the
requirement of a written request may be waived at the meeting if agreed by the
President acting as chairperson or by a majority of the votes pre$ent at the meeting.
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(6) Adiournment.

Seaion 2.04. Soecial Meetiqgs. A special meeting of the members of the
Associ.:ation may be called by &e President, by resolution of the Board of Directors or upon
a wriuen petition of Owners holding not less than twenty-five percent QSYo) of the votes.
The resolution or petition shall be presented to the President or Secretary of the Association
and shall state the purpose for whictr the meeting is to be called. No business shall be
transacted at a special meeting except as stated in the petition or resolution.

Section 2.05. Notice and Place of Meetings. All meetings of the members of the
Association shall be held at any suitable place in Johnson County, Iowa, as may be
designated by the Board of Directors. Written notice stating the date, time and place of any
meeting and, in the case of a special meeting, the purpose or pulposes for whi& the meeting
is called, shalt be delivered or mailed by the Secretary ofthe Association to each Owner not
less than ten (10) days prior to the date of such meeting. The notice shall be mailed or
delivered to the Ownss at their address as it appears upon the records of &e Association.
Attendance at ar.y meeting in person or by prory shall constitute a waiver of notice of such
meeting.

Section 2.06. Substitute Annual Meeting. If the annual meeting shall not be held on
the day designated by the Byliaws, a substitute anoual meeting may be called in accordance
with the provisions of Section 2.05 of this Artide. A meeting so called shallbe designated
and treated for all pu{poses as the annual meeting.

Sectipn 2.07. Voting.

(a) Number of Yotes. Each lot shatl be entitled to cirst one vote. When
more than one pefiion holds an interest io any Lot, all sudr persons shall be members. The
votes for such Lot shall be exercised as they among themselves determine, but in no event
shall the vote held for ore Lot be split.

&) Proxy. An Owner may vote eiths in person or by his duly authorized
and designated attorney-ia-fact. Whse voting is by prory, the Owner shall duly designate
his attomey-in-fact in writing, delivsed to the Association prior to the commeocement of
the meeting.

(c) Quoruin. Except as otherwise expressly provided in the Covenants or
these Bylaws, ten percent $A'/r) ofthe votes entitled to be cast on a mattef, must be
rqnesented at a meeting of members to constitute a quoflrm on that matter.

ARTICLE Itr

Board ofDirectors

Section 3.01. The affairs of the Association shall be governed and managed by the
Board of Directors (herein collectively called "Board" or "Directors" and individually called



"Director ). No person shall be eligible to serve as a Director unless he or she is an Owner.
Where an Owner consists of more than one lffion or is a partnership, corporation, tn$t or
other legal entity, then one of the penlom constiruting the multiple Owuer, or a partner or
an officer or frustee shall be efigible to serve on the Board of Directors, except that no single
Lot may be represented on the Board of Directors by more than one person at a time.

Section 3.02. Board qf Directors. Until the first annual meeting, the Board of
Directors shall be made up of the initial directors listed in the Association's Artides of
Incorporation.

Sectioq 3.03. Term of Office and Vacancy. From and after the expiration of the
term of the initial director, the Board ofDirectors shall be nine (9) in numkr. Each
Director shall serve a one year tenn. There shall not be any limitation on the number of
terms during which a director may serue. All directors shall serve until their successors are

duly designated and qualified.

Any vacancy or vacancies occurring in the Board shall be filled by a vote of a
majority ofthe remainingDirectors orby vote of the Owners if a Director is removed in
accordance with SectionS.M ofthis Article ltr.

Sectiou 3.04. Removal gf-Directors. A Director or Directors may be reinoved with
or without cause by vote of a majority of the votes present at a special meeting ofthe
Owuers duly called and constihrted. In such case, a successor shall be elected at the same

meeting from eligible Owners nominated at the meeting. A Director so elected shall serve

until the next annual meeting of the Owners or until a successor is duly elected and
qualified.

Section 3.05. Duties ofthe Board of Directors. The Board of Directors shallcarry
out the purposes of the Association as specified in the Articles of Incorporation and the
Covenants. The Board of Directors shall further provide for the administration of the
Association induding, without limitation:

(a) ilssessment and collection from the Owners of their applicable share of
the common expeoses and assessmeats;

(b) preparation of an annual budget, a copy of whictr will be mailed or
delivered to each Owner at or prior to the anaual meeting;

(c) preparing and delivering annually to the Owners a full accounting of
all receipts and expenses incurred in the prior year; suctr accounting shall be delivered to
each Owner simultaneously with delivery ofthe annualbudget;

(d) keeping a current, accurate and detailedrecord ofreceipts and
expenditures affecting the Common Area and the Association, speciffing and itemizing the
coillmon expenses and assessments; all records shall be available fot exarrination by an



Owner upon reasonable request. AII records shall also be available for examination by the
holder of any fust mortgage lien on any Lot or LoB upon reasonable req{rest.

Sectiqn 3.06. Powss of &e Board of Directo&. The Board of Directors shall have
such powers as are reasonable and necessary to aeomplish the performance of their duties.
These powers include, but are notlimited to, the power:

(a) to employ a managing agent or a real estate man4gement company
(either being hereinafter referred to as "Managing Agent") to assist the Board in perioniing
its duties;

O) to purchase for the beoefit of the Ormers such equipnnent, materials,
labor and services as may be necessary in the judgment of the Board oifiir.aorr;

(c) toprocure public liability andproperty damageinsurance and'Workmen's Compensation insuraace, if necessary, for the benefit Jf tU. Owners, the
Association and &e Common Areas;

(d) to employ legal counsel, architects, contractors, accountants engineers,
surveyo$ and othq as in the judgment of the Board of Directors may be nece$sary or
desirable in coaaection with the business and affairs ofthe Association;

(e) to include the costs of all ofthe above and foregoing as common
e{penses and assessments and to pay all of such costs thoefrom;

(D to adopt,levise, amend and alter from time to time reasonable mles
and regulations with respect to use, operation and enjoyment of the Common Area;

G) to open and maintain a bank account or accounts in the name of the
Association; and

(h) to perform such duties as a^re onsistent with the Covenants, fhese
Bylaws and the Articles of Incorporation of the Association.

Spction 3.02. Lirrilation o4 BoardAction. The authority ofthe Board ofDirectors
to enter into contracts shall be limited to contracts involving a total expenditure of less than
$5,000.00 without obtaining the pnor approval of a majority of Owners, except in the
following cases:

_ (a) contracts for replacing or restoring portions or improvements on the
Common Atea damaged by casualty where the cost theriof is payable6ut of insurance
proceeds acmally received;

- (b) 
- 

proposed contracts and proposed expenditures expressly set forth in
the proposed annual budget as app,roved by the oqmers althe annual;".drg.



Se$iqn 3.08. Coqpensation. No Director shall receive any compensation for any
service rendered to the Associatiotr exqt to such extent as he or she may be reimbursed for
acnral expen$es incurred in the perforrrance of his or her duties as may be approved by at
least a majority of the other members of the Board.

Sgction 3.09. Meetings. Regular meetings of the Board of Directors may be held at
such time and place as shall be determined from time to time by a majority of Directors.
The Secretary shall give notice of regular meetings of the Board to each Director personally,
by United States mail, by facsimile or by electronic communication at least three (3) days
prior to the date of such meeting.

Special meetings of the Board may be called by the President or any two members of
the Board. The person or persons ca[ing sudr meeting shall give written notice thseof to
the Secretary who shall either personally, W mail, by facsimile or electronic
communicatioa, and at least three (3) days prior to the date of suctr special meeting, give
notice to the Board members. The notice of the meeting shall conain a statement of the
purpose for which the meeting is called. Such meeting shall be held at such place and at
suctr time \ilithin Johnson County, Iowa, as shall be designated in the notice.

Section 3.10. Waiver of Notice. Before any meeting of the Board, any Qirector
may, in writing, waive notice of such meeting and such waivs shall be deemed equivalent
to the giving of such notice. The presence of any Director at a meeting shall, as to such
Director, constitute a waiver of notice of the time, place and pqpose thereof, If all
Directors are preseot at any meeting of the Board, no notice shall be required and any
business may be transacted at such meeting.

Section 3.11. Ouorum. At atl meetings of the Board, a majority of the Directors
shall con$in$e a quorum for the transaction ofbusiness and the votes of the majority of the
Directors present at a meeting at whictr a quorum is present shall be the decision of the
Board.

Section 3J2. Non-Liability of Directon. The Directors shall notbe liable to the
Association for any eror or mistake ofjudgment exercised in carrying out their duties and
responsibilities as Directors, except for their own individual \ffillful misconduct, bad faith or
gross negligence. The Association shall indemni& and hold harmless each of the Directors
against any and all liability to any person, firm or corporation adsing out of contracts made
by the Board of Directors onbehalf of the Association unless any such conuact shall have
been made in bad faith or coiltrary to the provisions of the Covenants or Bylaws. It is
intended that the Directors shall have no personal liability with respect to any contract made
by them on behalf ofthe Association.

Se,aion 3.,13. Additional Indernnity of Directors. The Association shall iodemnit/
any person, his heirs, assigns and legal representatives, made apafiy to any action, suit or
proceeding by reason of the fact ttrat he or she is or was an officer or Director ofthe
Association, against the reasonable expenses, including attomeys' fees, actually and
necessarily incurred by him or hs in connection with the defense of such action, suit or



proceeding, or in connectiotr with any appeal thereof, except as otherwise specifically
provided herein. No Director shall be considered or deemed to be guilty of or liable for
negligence or misconduct in the performance of his duties where, acting in good faith, such
Director relied oa the books and records of the Association or statemeilts or advice made by
or prepared by the Managing Agent of the Association or any officer or employee thereof,
or any accountant, attor[ey or other persotr, firm or corporation employed by the
Association to render advice or service unless such Director had actual knowledge of the
falsity or incorrectress thereot nor shall a Director be deemed guilty of or liable for
negligence or misconduct by virtue of the fact that he failed or neglected to attend a meeting
or meetings of the Board of Directors.

Section 3.14. Bo+d. The Board of Directors may require any or all officers and
employees of the Association handling or responsible for Association funds to be coveredby
ao adequate bond. The premiums on such bonds shall constitute a corlmon expense of the
Association.

Section 3.15. Action by Written Consent of Diregtors. Action may be taken by the
Board of Directors if written consent to the action is signedby all of the Directors and filed
with the minutes of the proceedings of the Board, whether done before or after the action is
taken.

ARTICLE TV

Officers

Section 4.01. Officers of the Association. The principal officers of the Association
shall be the President, Vice President, Sectetary and Treasurer, all of whom shall be elected
by the Board. The Directors may appoint an Assistant Treasurer and an Assistant Seaetary
and zuch other officss as in their judgmert may be ne.cessary. Any two or more offices
may be held by the same person, except that the duties of the President and Secretary shall
uot be performed by the same person.

Section 4.02. Election of Officers. The officers of the Association shall be elected
annually by the Board at the initial meetirg of each new Board. Upon an affirmative vote
of a majority of all mernbers of the Board, any officer may be removed from such position
either with or without cause and his successor elecred at any regular meeting of the Board or
at any special meeting of the.Board called for such purpose.

Section 4.Q3. The Presid. ent. The President shall be elected from among the
Directors and shall be the chief executive officer ofthe Association. The President shall
preside at all meetings of the Association and of the Boar4 sha[ have and discharge atl the
general powers and duties usually vested in the office ofpresident or chief executive officer
of an Association or a corporation orgaoaed under the liaws of Iowa, induding brrt not
limited to the power to appoint committees from among the Ownss as he or she may deem
necessaxy to assist in the affairs of the Association and to perfom suctr other duties as the
Board may fromtime to time prescribe.



Seaion 4.04. The Vice Presidgrt. The Vice President shall be elected from among
the Directors and shall perform all duties iucumbent upon the President during the absence

or disability ofthe President. The Vice President shall also perform such other duties as

these Bylaws may presaibe or as shall, ftom time to time, be imposed upon him or her by
the Board orbythe President. 

\,
Section 4.05. The Secretary. The Seaetary shall be elected from among the

Directors. The Secretary shall attend all meetings of the Association and of the Board and
shall keep or cause to be kept a true and complete record of the proceedings of such
meetings, shatl perfonn all other duties incident to the office of the Secretary, and such other
duties as from time to time may be prescribed by the Board. The Secretary shall specifically
see tJrat all notices of the Association or the Board are duly given, mailed or delivered, in
accordance withthe provision of these Bylaws.

Seaion 4.06. The Treasurer. The Treasurer shall be elected from among the
Directors. The Treasurer shall maintain a coilect and complete record of account showing
acanrately at all times the financial condition of the Association and such other duties
incident io the office of Treasurs. The Treasurer shall be the legal custodiau of all monies,

notes, securities and other valuables which may from time to time come into possession of
the Association. The Treasurer shall immediately deposit all funds of the Associatior
coming into his hands in some reliable bank or other depository to be designated by the

Board and shall keep such bank account in the name of the Association.

Seetiqn 4.07. Assigtant Officss. The Board of Directors may, from time to time,
desigRate and elect from among.the Ownss an Assistant Secretary and Assistant Treasurer
who shall have such powers and duties as the officers whomthey are electedto assist shall
delegate to themand such other powtrs and duties as these Bylaws or the Board of
Directors may prescribe.

Section4.O8. Compensation. No officer shall receive compensatiou from the
Associatioa for acting as such unless approved in advance by a majority vote of the
members of the Association at the Annud or a special meeting.

ARTICLE Y

Assessments

Section 5.01. Aqnual Accountin€. Annually, after the close of each calendaryear
and prior to the date of the annual meeting of the Association, the Board shall cause to be
prepared and furnishedto each Owner an unaudited fioarcial statement, which statement

shall shou, all receipts and expenses received, incurred and paid during the preceding

calendar year.

Segtion 5.02. Proposed Annual Budget. Annually, on or before the date of the
annual meeting ofthe Association, the Board of Directors shall cause to be prqared a



proposed annual budget for the ensuing calendar year estimating the total amount of the
common e4penses and assessments for the ensuing year and fumish a copy of such
proposed budget to each Ourner at or prior to the annual meeting. The annual budget shall
be submitted to the Owners at the annual meeting of the Association for adoption and, if so

adopted, shall be the basis for the Periodic Assessments (heteinafter defined) for the ensuing
calendar year. At the annual meeting of the Owners, the budget shall be approved in whole
or in pan or shall be amended in whole or in part and approved by a majority ofthe vote
present at the meeting.

Sectios 5.03. Periodic Assessments.

(a) The annualbudget as adopted shall, based on the estimated cash
requirement for the conrmon expenses and assessments in the ensuing yeiu as set fo'rth in
saidbudget, contain a proposed assessment againsteach Lot. Immediately following the
adoption of the annual budget, each Owner shall be given written notice of such assessment
against each respective Lot (herein called the "Periodic Assessment'). The Periodic
Assessment against each Lot shall be paid in equal monthly installments, or on a less

frequent basis at tbe discretion of the Board of Directors, commencing on the first day of the
month after the notice of assessment is sent and on the first day of each calendar month
thereafter until a new notice is sent. Alternative due dates for the Periodic Assessment may
be established by the Board of Directors in its discretion. Payment of Periodic Assessment
shall be made to the Association. The Periodic Assessment for the year shall become a lien
on each separate Lot on the first date of the month after the notice of assessment has been
sent.

O) Common.expenses shall indude, but are not limited to, the following:

(1) the expenses, costs and charges incurred in connection with the
administration, operations aod management of the Association;

(2) the cost of maintenance and repair of the Common Areas or
any part or improvement thereof;

(3) the cost of all insurance premiums on all policies of insurance
required to be or which have been obtained by the Board of Directors pursuant to the
provisions of the Covenants;

(4) suctr amounts as the Board of Directors may deem proper for a
general operating reserve, for a reserve fund for replacements, and to make up any
deficit in the coilrmon expenses for any prior year;

$ection 5.04. SpecialAssessments. From time to time common expenses of an
unusual or extraordinary nature or not othenrrise anticipated may arise. At such time and
without the approval of the Owners, unless otherwise provided in these Bylaws or the
Covenants, the Board of Directors.shall have the full right, power and authority to make



special assessments vrhich, upon resolution of the Board, shall become a lien on each Lot in
a uniform manner (herein called "Slrcial Assessment").

Section 5.0i. Eailure of Owner to Pay Asses.sme,nts. Each Owuer shall be
personally liable for the payment of all Periodic and Special Assessments. Where the
Owner constitutes more than one penlon, the liability of such persons shall be joint and
several. If any Owner shall fail, refirse or neglect to make any payment of any Periodic or
Special Assessment when due, the Assessment shall accrue interest at the rate of t1o/o pet
annum from and after the due date of the Assessment. Any accrued interest and attomey's
fees incurred by the Association to collect the Periodic or Special Assessment, whether or
not legal proceedings are actually instituted, shall also constitute a lien agaiost the Owner's
Lot, whictr lien may be recorded and foreclosed by the Board for and on behalf of the
Associiation as provided by law. In any action to foreclose the fen for Assessments, the
Owner and occupant shall be jointly aud severally liable for the payment to the Association
of reasonable rental for such Lot, and the Board shall be entitled to the appointnent of a
receivs for the purpose of preserving the Lot and to collect the rentals and othq profits
therefrom for the benefit of the Assmiation to be applied to the unpaid Periodic and/ot
Special Assessment. The Board may, at its option, bring a suit to recover a money
judgment for any unpaid Periodic wd/s Special Assessmmt plus intrest and attorney's
fees without foreclosing or waiving the lien securing the same. The Board shall be entitled
to recover &om the Oviner of the iespective Lot, any costs, expenses and reasoiable
attorney's fees incurred by the Board, on behalf ofthe Association, to collect a Periodic
atd/ot Special Assessment, whether or trot lega1 proceedings, foreclosure or othswise, xre
actually instituted.

'*,,*ffiouo*-

Sectiqn 6.Q1. Right pf Eqard to Adopt Rulss and Regdatio, tU. The Board may
promulgate such additional rules and regulations regarding the Common Area as it may
deem necessary from time to time. Such rules and regulation as are adopted may be
alnended by a vote of a majority of the Board and the Board shall cause copies of such rules
to be delivered or mailed promptly to all Owners. Such nrles shall not be in violation of the
Covenants. Owuers shall abide by sudt rules.

. 
ARTICLE VII

Amendmmt to Bylaws

Section 7.01. These Bylaws may be ameaded by a vote of a majority of the Directors
of the Association, at a daly constituted meeting of the Board of Directors called for suctr
pu{pose.

l0



Daed this 

- 

day of Jt{y,2AlA.

CORALVIIJ-E IAI(E TERRACE
IMPROI/EMENT ASSOCIAfiON

By:
IIeafi Wqien, Presid€nt
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